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Tighten Down Those Lug Nuts—There's Bad Road Ahead

Modern fiat currencies, issued by failing central banks, are instruments of ever-increas-
ing, un-payable debt, supported by faith and credit—and nothing else. Given that any re-
turn to stability involves a global gold standard, how does the world get back to that 
place? The premise of a gold standard is that each nation issues currency based on the 
amount of gold it has vaulted. So, any nation going to a gold standard would first have to 
get rid of debt, or get debt to manageable levels, with rational payoff expectations.

For the United States, a return to a gold standard, would require the US to audit its 
supposed gold, because nations instituting a gold standard would not accept any rumor 
of gold, especially from the biggest debtor nation in history. Without getting into the 
weeds, US debt, actual and unfunded, defies believability, so, for the sake of illustration, 
assume that backing our debt with gold would necessitate re-pricing our supposed gold 
holdings at $50K oz., and that currency would not be convertible into gold because (as 
Jim Sinclair maintains) gold, being sound money, would be preferable to currency.

If the United States were to back its currency and debt with gold, what would be the 
impact on other global currencies and on its own citizens? A gold standard would indicate 
a loss of credibility for the dollar, necessitating any new currency be measured against 
gold—with gold re-priced dramatically higher to underpin the debt. How this would impact 
other nations, would be analogous to what happened with the founding of the European 
Union, which took up a common currency (the euro), but left each nation responsible for 
its own debt (without a plan to deal with debt). European nations, which no longer had the 
ability to print more lira or drachma, were left with un-payable debt.   

With global cooperation at a low, and little chance for nations to sort-out, together, un-
sustainable debt, a unilateral US gold standard which raised the price of gold, exponen-
tially, to support total US debt would function as an un-payable mortgage forced on citi-
zens and their offspring. US debt has been created in unfathomable numbers, and most 
of it having little to do with the welfare of the nation or its people—debt that was ultimately 
transferred onto taxpayers, extra-constitutionally, without any acceptance from the citi-
zens. Under this rubric, a gold standard would be seen as a tool of oppression, and in-



stead of bringing the soundness of gold-backed money, would forever impoverish Ameri-
cans—as subjects of a wealth tyranny.
Is there a viable process for a global return to a gold standard, or is each nation every 
man for himself? Insane greed using phony printing has seemingly removed the possibili-
ty of nations working together (just as within the EU). I read a tweet today from a Chinese 
minister—three words: "I can't breathe." A sarcastic commentary on US riots and civil 
strife, bringing focus to uninvited US involvement in Hong Kong. Without judging Chinese 
reaction to our riots, the tweet indicates that political conditions have gotten so bad 
(made worse by a looming economic catastrophe), that there is little appetite for working 
together. Instead, on both sides, there is a direct intention to blame the other.

Consider Russia, responding to either the United States or China backing its currency 
with gold. Russia has little or no debt. In the model of the EU, Russian debt would be 
analogous to Germany, while the US and China would come to a gold standard as an 
Italy or Greece (debt-laden), and suffer the consequences of unserviceable debt. Without 
a meaningful transition to a debt-free, global gold standard, nations will be pitted against 
one another, and real things will become the only form of accepted money. That is not a 
gold standard—but commodity barter. When real money becomes commodity money, 
without a viable currency in which to price commodities, commerce is reduced to barter.

Unless we find a way to deal with US debt (most of which had little or nothing to do 
with the welfare of Americans or a sustainable US economy), we will be forced into a gold 
standard, along with our debt, the result of transferring American working class wealth to 
the already rich. If the US chooses to fund unwarranted bailouts with taxpayer obliga-
tions, the rioting we see now will be of small consequence compared to civil strife that will 
occur when Main Street sees itself as the debtor of elite-accrued debt—forever.

There is no solution for global economies other than sound money, yet the argument I 
get slapped with is: what good is gold and silver in an economic collapse—food and 
ammo is all that matters? Which translates to: what good is gold in an economic collapse, 
and why own gold in a barter world that has no currency to price gold against? The as-
sumption here is: when things fall apart we go directly to Mad Max, but that is not the way 
of history. Mankind is the story of 1000 year Reichs that last only 6 years. Human beings 
are not geared for constant strife. Along the way, they sort things out. 

This economic nightmare will get sorted out—but before it is over, we will experience 
pain and fear, possibly unmatched—as nature deprives the elite of counterfeited gains 
and obscene rewards. And, while the world settles its account with the elites, currencies 
will have become worthless. For now, and as far as we can see, because of the necessity 
to return to sound money, gold and silver will function as the primary means of exchange. 
Silver more than gold because silver is what we grew up with, and functions better on a 
local level. Gold and silver are money and everybody, deep down, knows it. Economic 
collapse is already playing out, so what you can do to provide your family with a sustain-
able life? Tighten down those lug nuts—it is going to be a rough road—for a long ways.
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